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E.O. 11652: N/A 

TAGS: EFIN, OPIC, KE, US 

SUB J : USG/GOK BILATERAL RE OPIC INVESTMENT GUARANTIES 
REF: STATE 196222; NAIROBI 6716 

1. DISCUSSIONS WITH GOK OFFICIALS HAVE REVEALED 
GOK RECOGNIZES AUTHORITY OF U.S.G. TO USE FOR EX- 
PENSES IN KENYA FUNDS OBTAINED FROM AMERICAN INVESTOR 
IN CONNECTION WITH OPIC CLAIM. IN ATWELL CASE, GOK 
FELT IT NECESSARY TO AUTHORIZE TRANSFER TO EMBASSY 

ON EXCEPTIONAL BASIS BECAUSE FUNDS WENT INTO 
EMBASSY'S EXTERNAL SHILLING ACCOUNT. KENYA SHILLINGS 
IN EXTERNAL ACCOUNT ELIGIBLE FOR AUTOMATIC CONVERSION 
INTO HARD CURRENCY AND THERE EXISTS, THEREFORE, NO 
CONTROL THAT THESE SHILLINGS BE USED FOR EXPENSES IN 
KENYA. 

2. AS AMOUNT INVOLVED IN ATWELL CASE WAS SMALT. 

RELATIVE TO EMBASSY'S REGULAR EXPENSES IN KENYA, EX- 
CEPTIONAL AUTHORIZATION FOR TRANSFER TO EXTERNAL 
ACCOUNT WAS MADE. IF A FUTURE CLAIM INVOLVING LARGE 
SUM OF MONEY RESULTS IN THE NECESSITY OF TRANSFERRING 
SHILLINGS TO EMBASSY, GOK WILL PROBABLY REQUIRE EMBASSY 
TO OPEN LOCAL SHILLING ACCOUNT SO THAT GOK CAN CON- 
TROL THAT FUNDS USED ONLY FOR LOCAL EXPENSES. 
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3. GOK RECOGNITION U.S.G. AUTHORITY TO SPEND IN 
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KENYA, OPIC DERIVED KENYA SHILLINGS WILL BE CONFIRMED 
BY EXCHANGE OF LETTERS BETWEEN GOVERNOR CENTRAL BANK 
AND AMBASSADOR. COPIES OF LETTERS WILL BE SENT TO 
OPIC. 

MARSHALL 
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